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KNOWN UNKNOWNS

There are known knowns; there are things we
know that we know.

There are known unknowns; that is to say,
there are things that we now know we don't

know.

But there are also unknown unknowns - there
are things we do not know we don't know.

-Donald Rumsfeld
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KNOWLEDGE & AWARENESS MATRIX

Known Knowns Known Unknowns

Things we are aware | Things we are aware
of and understand. of but don’t
understand.

Unknown Knowns | Unknown Unknowns

Things we Things we are
understand but are | neither aware of nor
not aware of. understand.

Knowns Unknowns
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GEOPOLITICAL RISKS

IThe World at War in 2023

INLries last s L ween state for

ind/Zar reb were reported in 2023

Conflicts & Wars 4" IR & Cyberwarfare

Global Warming Climate
Changes Food & Water Security

Space Mining
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SHORT VS LONG TERM GLOBAL RISK OUTLOOK - WEF 2024

3% 1%

Short term (2 years)

Long term (10 years)

1%
El Stormy: Global catastrophic risks looming
IR Turbulent: Upheavals and elevated risk of global catastrophes
B Unsettled: Some instability, moderate risk of global catastrophes
Stable: Isolated disruptions, low risk of global catastrophes
Calm: Negligible risk of global catastrophes
Source Note
World Economic Forum Global Risks The percentages in the graph may not add up to 100% because figures have been rounded
Perception Survey 2023-2024 up/down.
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CURRENT RISK LANDSCAPE - WEF 2024

46% ’ 42% '

Risk categories

= onment 1
= BTG ILG]

l .: |.';-':||1‘1

chnological
15! 2nd 4!!1 5!?‘.
Extreme weather Al-generated Societal and/or Cost-of-living crisis Cyberattacks
misinformation political polarization
and disinformation
Source
4 Econc um Global Risks

Perception Survey 2023-2024
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GLOBAL RISK RANKING - SHORT & LONG TERM - WEF 2024

Risk categories 2 years 10 years
I Economic Bl Misinformation and disinformation a Extreme weather events
I Environmental el Cxtreme weather events Critical change to Earth systems
I Geopolitical ‘ : T
(_ et IRl Societal polarization Biodiversity loss and ecosystem collapse
I societa
I Technological Cyber insecurity 4! Natural resource shortages
G |nterstate armed conflict Sl Misinformation and disinformation
ok SN Adverse outcomes of Al technologies
Involuntary migration
8 Cyber insecurity
gt SR Societal polarization
10 O" Pollution
Source
World Economic Forum Global Risks
Perception Survey 2023-2024.
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GLOBAL RISK LANDSCAPE - WEF 2024

‘ Misinformation and disinformation
@ ~dverse outcomes of
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Disruptions to
critical infrastructure
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Infectious diseases .
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or nuclear hazards
‘ /. . Lack of economic opportunity
Labour shortages @

Disruptions to a systemically

‘ Insufficient infrastructure and services

important supply chain
//
/'/V
Concentration of .~ . Geoeconomic confrontation
strategic resources
‘ Infiation
Economic downturn
® . Debt |\ . llicit economic activity
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GEOSTRATEGIC RISK TRAIL - EY 2024

Figure 1. Many of the top geopolitical developments in 2024 have evolved from prior years

Top 10 geopolitical developments by year

: 2022

Middle powers on the global stage
Technology nationalism intensifies

Evolving great power relations

Increasing intervention in supply chains

*Green minerals resource nationalism
Climate change-political risk nexus

A two-tiered world

Inequality and the push for redistribution
Expansion of the Brussels effect

*Rise of cyber piracy

Note: * indicates a new development for the year.

Sources: EY Geostrategic Outiooks for 2022, 2023 and 2024

. 2023

*War in Ukraine
Geopolitical swing states
Hardening of technology blocs

China-Western decoupling

Focus on economic self-sufficiency

Latin America’s left-leaning governments

Multispeed ESG policies

*Food insecurity and instability

*Enerqgy security imperative

Inflation-recession paradox

The geopolitical multiverse
Geopolitics of Al

Domestic challenges in the US and China
*Global elections supercycle
Prioritizing economic security

*The diversification agenda

*Geopolitics of the oceans

Competition for commodities

Dual track green policies

*Climate adaptation imperative
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file:///C:/Users/GM A&R/Downloads/ey-2024-geostrategic-outlook-report.pdf

GEOPOLITICAL RISK & IMPACT — DELOITTE 2024

Financial risk
Macroeconomicchannels Direct channels

Credit risk

Economic activity/demand Cyber attacks

Market risk
Trade flows Supply chain disruptions
Liquidity risk
Inflation Sanctions

Insurance/reinsurance risk

Bond yields Business interruption

Non-financial risk

Exchange rates Third-party risk

Geopolitical tensions

Operational and cyber risk
Commodity prices Reputational risk
Strategic risk

Equity prices Forced market exit

Compliance risk

Market volatility People risk

Reputational risk

https://www.deloitte.com/uk/en/services/risk-advisory /blogs /2024 /geopolitical-risk-management-in-financial-services.html 7/2/2024 10



Key scenario variables

How to gauge the potential market impact of each of cur top-10 risks? We have identified three key "scenario
variables” for each - or assets that we believe would be most sensitive to a realization of that risk The chart
below shows the direction of our assumed price impact

Risk

U.S.~China strategic competition

Global technology decoupling

Russia-NATO conflict

Asset

Taiwanese doliar
Taiwanese equities
China high yield

Chinese yuan
US. investment grade
Asia ex-Japan electrical equipment

Russian equities
Russian ruble
Brent crude

Gulif tensions

Brent crude oil
VIX
U.S. high yield credit

Major terror attack(s)

Major cyber attack(s)

Emerging markets political crisis

North Korea conflict

Germany 10-year government bond
Japanese yen
Europe airlines sector

U.S. high yield utilities
U.S. doltar
U.S. utilities sector

Latin America cansumer stapies sector
Emerging vs. developed equities
Brazil debt

Japanese yen
Korean won
Korean equities

Climate policy gridiock

P frag tation

U.S. bullding products sector
U.S. construction materials sector
U.S. utiiities

EMEA hotels & leisure
Italy 10-year gavernment bond
Russian ruble

44 P (49O 4O O OP P P aq €4q 144

https://www.blackrock.com/corporate /insights/blackrock-investment-institute /interactive-charts /geopolitical-risk-dashboard

BLACKROCK GEOPOLITICAL RISKS & IMPACTS - APRIL 2024
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GEOPOLITICAL RISKS MAPPING — S&P GLOBAL 2024

Figure 1: Likelihood and Impact of Top 2024 Geopolitical Risks

US-China relations
Energy security

‘ Cyber attacks

@ Climate risk

High Impact

pooyiax ydiy

Low Impact

Anti/de-globalization

@ Russia-NATO relations

pooyijayi Mo

S&P Global Top Geopolitical Risks of 2024 7/2/2024
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https://www.spglobal.com/en/research-insights/market-insights/geopolitical-risk

BEAZLEY GEOPOLITICAL MAPPING 2023-2024

4  Beazley | Geopolitical Risk Snapshot 2024 beazley.cc

Geopolitical Risk & Resilience Matrix

24% 26%

Resilience


https://www.beazley.com/en-US/news-and-events/geopolitical-risk-snapshot-2024
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RED SEA & STRAITS OF HORMUZ (MENA - GCC CRISIS)

ulf of Aden, Gulf of Omar
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RUSSIA UKRAINE (NATO) CRISIS
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SOUTH CHINA SEA VS US & TAIWAN CRISIS
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US - AFGHAN WAR ON TERROR

TURKMENISTAN
?: ‘,. |

KANDAHAR
Use the Slider to adjust dates
711372021

Taliban controlled | Government controlled |

223 Contested
districts of Afghanistan over time

U5 Withdrinwal
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INSURANCE OF GEOPOLITICAL RISK ASSESSMENT

Geopolitically motivated

confrontations creating
new risks for businesses

Today's world increasingly
interconnected by global
flows of goods, services,
capital, people and data,

which in turn is, dependent
-1, political forces within

the geographic space

Geopolitical Risk Assessment and Impact on Marine Insurance by Col. Rizwan GM NICL

Insurance is a business
operating within an
economic context, changes
1..monetary and fiscal
policies impact factors such
as inflation and
discounting, and the value
of assets and liabilities
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INSURANCE OF GEOPOLITICAL RISK ASSESSMENT

Past performance is no
Geopolitically motivated indicator of future returns
harm directly or indirectly for the re/insurance L[4 awareness creation

targeting businesses market, because each of & scenario planning are
ulll3imodeling and thus 1= risk factors are in critical to successfully
pricing extremely difficult flux, and the range of managing geopolitical risk
for insurers potential outcomes
remains wide
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UNINSURABLE GEOPOLITICAL RISKS

Geopolitical Risks Commonly Geopolitical Risks that Insurance

Covered by Insurance | Will be Unlikely to Cover
Short-term export credit e \Warfare and terrorism
Foreign exchange risks e State-sponsored events, e.g.

Merchandise in transit (marine,
air and ground)

cyber attacks

¢ Punitive governmental
interactions, e.g. forcing imports
from one jurisdiction to languish

Product liability (foreign
jurisdictions)

Cyber risks in ports as a way of punishing that
Political risks (government government

actions, political unrest and | e Losses due to government |
economic turmoil) / | sanctions on another jurisdiction

https://www.actuaries.digital /2024 /04 /26 /insuring-against-the-unknown-navigating-uncertainty-in-the-geopolitical-

2/2024 22
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QUESTION ? 2
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